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a. The winner has provided his/her name, address, and social security number 

(SSN) or Individual Taxpayer Identification Number (ITIN). If the winner 

refuses to provide this information, an attempt should be made to collect this 

information by sending the winner a copy of Form W-9, "Request for 

Taxpayer Identification Number and Certification." 

i. Please contact the Foundation Office at 309/298-1861 to get the 

appropriate forms. 

b. The winner has completed the appropriate Federal and State tax forms as 

described below; 

c. Once identifying information and forms are collected, they should be sent to 

the Foundation Office in Sherman Hall303; and 

d. If applicable, the proper amount of tax is withheld or collected from the 

winner prior to giving the prize. 

D. Reporting Raffle Prizes 

I. IRS Notice 1340 (March 2005) outlines requirements and examples describe to 0  T d 
 ( t o W - 2 G i c e  ) h e  



Example: John purchased a $1 ticket for a raffle conducted by the WIU 

Foundation. On October 31, 2006, the drawing was held and John won $6,000. 

Because the proceeds from the wager are greater than $5,000 ($6,000 prize less 

the $1 ticket cost), the Foundation must withhold $1,499.75 ($5,999 x 25%) from 

John's winnings. If the Foundation fails to withhold $1,499.75 before distributing 

the prize, it is liable for the tax 

II. Backup withholding: If the winner fails to furnish a correct taxpayer identification 

number (social security number, individual taxpayer identification number, or 

employer identification number), the Foundation is required to withhold 28% of 

the total proceeds. 

Ill. Non-cash Prizes: For non-cash prizes valued at $5,000 or greater,88 544.33 Tm
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K. Raffle Winnings Not Required to be Reported by the Foundation 

Even in situations where the University is not required to report winnings or collect taxes, 

recipients still need to report such payments on their individual income tax returns. 

Recipients should consult with their individual tax advisors regarding reporting 

requirements with respect to raffle winnings. 

Questions regarding this policy should be directed to the Foundation Accounting located in the 
Foundation office at 309/298-1861. 

Dated 

Brad Bainter, WIU Foundation Executive Officer 

Revision History: Original Policy 1(26/11; Revised 12/2014 
Review Schedule: every three years 
Responsible Departments: WIU Foundation 


